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Executive Summary

For a US-based operator routing funds between a proprietary trading platform (DSJ) and off-ramp fiat rails, the
optimal two-venue strategy is:

» Uphold for inbound USDT (Tether) — used to fund DSJ.

» Coinbase Advanced for outbound ETH - USD — used to liquidate DSJ withdrawals.

This report documents the cost, liquidity, regulatory, and operational reasoning behind each leg.

1. Background: Flow Under Review

Leg Direction Asset Volume Purpose

Inbound Exchange —» DSJ USDT (TRC20) Variable Deposit to trade

Outbound DSJ - Exchange ETH - USD Variable Realize P&L; in
- Bank cash

Operational goal: minimize round-trip cost while preserving regulatory compliance and withdrawal reliability.

2. USDT Inbound — Why Uphold Wins

2.1 Trading Cost



Platform USDT Spread / Fee Withdrawal (TRC20)

Uphold ~0.25% stablecoin spread $0.99 flat + network

Coinbase (Simple) 1-2% spread 0.01% fee (max 20 USDT) +
$1-3.50 network

Coinbase Advanced 0.40% taker on USDT/USD pair Same as above

Source: Uphold Fees & Limits; Coinbase Pricing Disclosures.
Uphold's flat-fee withdrawal model is structurally cheaper for the typical $100-$5,000 transfer. Coinbase's

percentage-based withdrawal fee plus wider retail-app spreads creates 1.5-2% round-trip drag on small-to-mid
stablecoin purchases.

2.2 Regulatory Risk
Coinbase CEO Brian Armstrong has publicly signaled that Coinbase may delist USDT in the US if upcoming

stablecoin legislation (modeled on MICA, or the STABLE / GENIUS Act) requires full Treasury backing and
domestic audits that Tether has not committed to.

Coinbase Europe has already delisted USDT and five other stablecoins effective December 13, 2024 under
MICA.

Source: CoinMarketCap — Armstrong warning; Decrypt — Coinbase Europe delisting.

Implication: Building a USDT workflow on Coinbase US exposes the operator to sudden off-ramp loss. Uphold
has made no comparable delisting signals and markets USDT as a core supported asset.

2.3 UX & Operational Fit

Uphold offers:
* Direct USDT/USD pair with no order book (instant execution at quoted spread).
* Multi-chain USDT (ERC20, TRC20, Solana) in one send flow.

» Lower KYC friction for small accounts.

Coinbase Simple does not provide equivalent multi-chain USDT send with the same flat cost.

2.4 Conclusion — USDT Leg

Use Uphold to buy and send USDT. Lower all-in cost under ~$10k per transfer, lower regulatory
exposure, and simpler operational flow. Always send via TRC20 for ~$1 network cost; avoid ERC20 unless
the counterparty specifically requires it.



https://support.uphold.com/hc/en-us/articles/360038404532-Fees-Limits-Processing-times
https://help.coinbase.com/en/coinbase/trading-and-funding/pricing-and-fees/fees
https://coinmarketcap.com/academy/article/coinbase-ceo-warns-tether-may-face-delisting-under-new-us-stablecoin-rules-requiring-full-treasury-backing
https://decrypt.co/296453/coinbase-europe-delists-usdt

3. ETH Outbound — Why Coinbase Wins

3.1 Trading Cost

Platform ETH/USD Trading Notes

Coinbase Advanced 0.40% taker / 0.60% maker @ Scales to 0.00% at high volume
<$10k 30-day volume; no spread
markup on order book

Coinbase Simple ~1.49% + spread Not recommended for selling

Uphold 0.8%—-2.0% embedded spread Higher structural cost

Source: Coinbase Fees 2026; Uphold vs Coinbase comparison.

For an ETH liquidation of $5,000, Uphold's ~1.2% median spread = $60 cost, vs Coinbase Advanced's 0.40% =
$20 cost. 3x savings on every liquidation.

3.2 Liquidity & Price Execution

» Coinbase Advanced's ETH/USD order book consistently ranks in the top 3 US venues by depth (CMC,
Kaiko data).

» Uphold is a "member" (broker-style) model that sources liquidity externally and marks up via spread. Not a
true order book.

Implication: On larger ETH sells, Coinbase Advanced delivers tighter execution with no slippage surprise.

3.3 Fiat Off-Ramp

« Coinbase: ACH withdrawal free (1-3 business days), wire $10, instant via debit $0.55 + 1.5%.
» Uphold: ACH $2.99 or free (depending on plan tier), wire withdrawal $20-$30.

Implication: Coinbase's free ACH is the lowest-friction path to USD in a US bank account.

3.4 Tax Reporting

* Coinbase issues Form 1099-MISC for over $600 in rewards, integrates directly with TurboTax, H&R;
Block, CoinTracker.

 Uphold also provides tax docs but integration is thinner.


https://www.bitdegree.org/crypto/tutorials/coinbase-fees
https://coincodecap.com/uphold-vs-coinbase

Implication: For a US operator filing as an LLC with a pass-through Schedule C, Coinbase's paperwork
pipeline is lower-friction at tax time.

3.5 Conclusion — ETH Leg

Use Coinbase Advanced to sell ETH. Superior liquidity, transparent maker-taker fees, free ACH fiat
off-ramp, and cleaner tax documentation.

4. Risks & Mitigations

Risk Impact Mitigation

Coinbase delists USDT post-US Loss of redundant off-ramp path Already addressed — do not rely
legislation on Coinbase for USDT

Uphold solvency event USDT custody loss Keep stablecoin balance < 24h
(fund-and-send discipline)

TRC20 address paste error Loss of funds Always verify first 3 + last 3 chars;
send a $1 test first for new
addresses

Tether peg break (de-pegging USDT value loss Monitor Tether transparency

event) reports; diversify to USDC for
long-hold

Regulatory tax classification Retrospective tax liability Maintain transaction log via

change CoinTracker; consult CPA
quarterly

5. Recommended Operational SOP

USDT - DSJ (Deposit Flow)
1. Log into Uphold.

2. Buy USDT with USD at posted spread.

3. Withdraw to DSJ TRC20 deposit address.

4. Verify address first 3 / last 3 characters.

5. Send $1 test before first large transfer to a new address.

6. Log transaction ID + amount in internal ledger.



DSJ - USD (Withdrawal Flow)
. Withdraw ETH from DSJ to Coinbase Advanced ETH deposit address.

. Wait for on-chain confirmation (~1 min).
. Sell ETH/USD as market order on Advanced order book.
. Withdraw USD via free ACH to linked bank account.
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. Log PnL in internal ledger.

6. References

. Uphold Fees, Limits & Processing Times — Official Uphold fee schedule.

. Coinbase Pricing and Fees Disclosures — Official Coinbase fee schedule.

. Uphold Crypto Network Withdrawals — Per-network withdrawal fee breakdown.

. Coinbase USDT TRC20 Fees 2026 — Bitget Academy — Third-party fee analysis.

. Coinbase CEO Warns of Possible USDT Delisting — CoinMarketCap — Regulatory risk primary source.
. Coinbase Europe Delists USDT — Decrypt — MIiCA precedent.

. Uphold vs Coinbase 2026 — CoinCodeCap — Independent comparison.

0 N o o0~ W N P

. Coinbase Fees 2026 — BitDegree — Detailed fee breakdown.

7. Reviewer Notes

For proofreading / analyst review:
« Verify Coinbase Advanced fee tier is still current (fees update quarterly).
« Confirm Uphold still offering $0.99 flat crypto network fee ex-BTC/XRP/HBAR at time of publication.

« USDT regulatory status in the US is actively evolving — re-check Armstrong public statements and
pending legislation (STABLE Act, GENIUS Act) before relying on this SOP for >90-day planning horizon.

» All spread and fee figures in §2.1 and §3.1 are point-in-time quotes; run a live fee check before committing
to any transfer > $10,000.

— End of Report —


https://support.uphold.com/hc/en-us/articles/360038404532-Fees-Limits-Processing-times
https://help.coinbase.com/en/coinbase/trading-and-funding/pricing-and-fees/fees
https://support.uphold.com/hc/en-us/articles/17130775100315-Crypto-network-withdrawals
https://www.bitget.com/academy/what-are-the-fees-for-sending-usdt-via-trc20-on-coinbase-in-2026-comprehensive-guide-for-america
https://coinmarketcap.com/academy/article/coinbase-ceo-warns-tether-may-face-delisting-under-new-us-stablecoin-rules-requiring-full-treasury-backing
https://decrypt.co/296453/coinbase-europe-delists-usdt
https://coincodecap.com/uphold-vs-coinbase
https://www.bitdegree.org/crypto/tutorials/coinbase-fees

